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CREDIT CORPORATION

DISCLAIMER

This presentation has been prepared and issued by Credit Corporation (PNG) Limited (the “Company”), and may not be reproduced in whole or in part, nor may any of its contents be disclosed to any other person without the prior written consent of
the Company.

This presentation is provided by the Company for general information purposes only, without taking into account any recipient’s personal objectives, financial situation or needs. It should not form the basis of or be relied on by the recipient in
considering the merits of any particular transaction and does not purport to contain all of the information that an interested party may desire. It is not an offer to buy or sell, or a solicitation to invest in or refrain from investing in, any securities or other
investment product. This presentation has not been filed, lodged, registered, reviewed or approved by any regulatory authority in any jurisdiction and recipients of this presentation should keep themselves informed of, and comply with and observe,
all applicable legal and regulatory requirements. The distribution of this presentation in certain jurisdictions may be restricted by law and, accordingly, recipients of this presentation represent that they are able to receive this presentation without
contravention of any unfulfilled registration requirements or other legal restrictions in the jurisdiction in which they reside or conduct business. Nothing in this presentation constitutes investment, legal, tax, accounting or other advice. The recipient
should consider its own financial situation, objectives and needs, and conduct its own independent investigation and assessments of the contents of this presentation, including obtaining investment, legal, tax, accounting and other advice as it
considers necessary or appropriate.

Any costs incurred by recipients in making such investigations and assessments, etc. are not the responsibility of the Company or any of its advisers, directors, employees or agents.

Provision of this presentation is not a representation to any recipient or any other person that the shares or business of the Company or any of its subsidiaries will be sold. The Company may at any time negotiate with one or more interested parties
and enter into a definitive agreement without prior notice to any or all interested parties. The Company also reserves the right to terminate, at any time, further participation in the investigation and proposed process by any party, to modify any of the
rules or procedures set forth herein or any other procedures without prior notice or assigning any reason therefore or to terminate the process contemplated hereby. The Company reserves the right to take any action, whether in or out of the
ordinary course of business, which the Company in its sole discretion deems necessary or prudent in the conduct of its business or the process contemplated by this presentation.

This presentation has been prepared on the basis of publicly available information and/or selected information and does not purport to be all-inclusive or to contain all of the information that may be relevant to the presentation. Neither the delivery or
supply of this presentation (or any part thereof) nor the provision of information referred to herein or provided in connection with the evaluation of the Company by interested parties shall, under any circumstances, (a) constitute a representation or
give rise to any implication, that there has been no change in the affairs, business or financial position of the Company or any of its subsidiaries, associated companies or affiliates or in the information herein since the date hereof or the date on
which this presentation has been provided or delivered or (b) provide a basis of any credit or other evaluations and should not be considered as a recommendation by the Company that any recipient of the presentation or such other document or
information contemplated herein should proceed with a further investigation of the Company or enter into any transaction with the Company or any person in relation to the Company. Neither the Company nor any other person are under any
obligation to update or correct this presentation.

The Company and its related bodies corporate and other affiliates, and their respective officers, employees, advisors, representatives, consultants and agents (“Relevant Parties”) make no representation or warranty, expressed or implied, as to,
and no reliance should be placed on, the fairness, accuracy, completeness, timeliness or reliability of the contents of this presentation or any other written or oral communication transmitted or made available to any interested party, whether as to
the past or future. To the maximum extent permitted by law, none of the Relevant Parties accept any liability (including, without limitation, any liability arising from fault of negligence on the part of any of them) for any loss whatsoever arising from
the use of this presentation or its contents or otherwise arising in connection with it or as a result of any omission, inadequacy or inaccuracy herein. Only those representations and warranties that are provided in a definitive agreement when, and if,
itis executed, and subject to such limitations as may be provided in such agreement shall have any legal effect. This presentation may contain forward-looking statements, forecasts, estimates and projections (“Forward Statements”). No
independent third party has reviewed the reasonableness of any such statements or assumptions. None of the Relevant Parties represents or warrants that such Forward Statements will be achieved or will prove to be correct. Actual future results
and operations are subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond the control of the Company, and could vary materially from the Forward Statements. Similarly,

no representation or warranty is made that the assumptions on which the Forward Statements are based may be reasonable. No audit, review or verification has been undertaken by an independent third party of the assumptions, data, historical
results, calculations and forecasts presented. In receiving this presentation, each recipient acknowledges that it shall not deal or cause or procure any person to purchase, acquire, dispose of or deal in any securities

of the Company in breach of any laws and regulations relating to insider dealing, market abuse or securities in general of Papua New Guinea and elsewhere.

The recipient acknowledges that no person is intended to act or be responsible as a fiduciary to the recipient, its management, stockholders, creditors or any other person.

By accepting and providing this presentation, the recipient expressly disclaims any fiduciary relationship with any person and agrees that the recipient is responsible for making its own independent judgements with respect to any transaction and
any other matters regarding this presentation.
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W H1FY19 HIGHLIGHTS

STRONG FINANCIAL PERFORMANCE WITH CONTINUED GROWTH ACROSS OUR THREE CORE BUSINESS UNITS —
FINANCE, PROPERTY AND INVESTMENT

. 31.5% increase in Core Operating Profit to K70.7m
. 12.6% increase in Net Profit After Tax (NPAT) to K78.4m
. Net interest income grew by 17.6%

EXCELLENT RESULTS DESPITE MACRO-ECONOMIC HEADWINDS

. Improved occupancy rates
. Double-digit lending growth
. Strengthened balance sheet

NEW STRATEGIC DIRECTION GATHERING PACE

. Enhancing the products and services we offer our customers
. Using technology to make it easier and simpler to do business with us

. Modernising our technology platforms to reduce costs and drive innovation

First half FY19 results
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W H1FY19 FINANCIAL HIGHLIGHTS

Group core operating Net profit after tax _
profit (NPAT) Final Dividend Finance Loan book
K70.7|“ K784|“ 13toeapershare K627|“
Up 31.5% Up 12.6% from Up 18.2% Up 15.1%
from H1 FY18 K69.7m in H1 FY18 from H1 FY18 from H1 FY18

Properties core operating

profit Finance Profit after tax Finance Deposits
Up 57.6% from Up 49.6% from Up 9.6%
K5.9m H1 FY18 K12.1min H1 FY18 from H1 FY18

First half FY19 results 4
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W OPERATING HIGHLIGHTS

Grew loan book in respective regions: CC PNG (8%), CC Fiji (7.7%), CC Vanuatu
. (13.7%)

Increased property occupancy rates by 5.0% contributing to improved profitability
. despite downward pressure on rental rates

Progressed recovery of legacy loans

dividend income from the Group to shareholders

Engaged respected IT firms Data#3 and Symantec Managed Security Services as lead
IT service providers

Initiated a more diversified funding strategy bringing more certainty to the Group’s

4 Increased dividend income stream from Bank of South Pacific contributed to improved
6 . funding base

First half FY19 results 5
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Group core operating profit*

70,736
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Earnings per share
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Group income
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First half FY19 results

*Core operating profits excludes tax and fair value changes arising from revaluation of investments
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&% KEY ELEMENTS OF THE RESULT

Expense to income ratio Leverage ratio
£6.3% 29%
. 25% 25% 26%
18%
. 37.7%
39.3% .
35.0% 14.3%
THIT ZHIT 1H18 2HIB 1H19 1H17 ZHIT H13 ZH18 H19

Risk weighted capital

219,210

1H19

201,404
189,641 ' 198,580 158,068

1HI7 2H1T TH1E 2H18

First half FY19 results
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‘&% FNANCE - DRIVERS OF RESULT

Lending growth [12 months comparison] Deposit growth [12 months comparison]
30.0% -
18.1%
15.1%
118 2H18 1HI9 THT7 1H18 1H19
NIM w230 39689

33,739
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First half FY19 results



C” w FNANCE —ASSET QUALITY REMAINS SOUND

Impaired assets % of gross loans

17.3%

16.4%
HI7 2H1a H19

Loan impairment expense

12408 12,860

] I I !

=17 HiB ZH18 1H19

Impairment expense % of gross loans

2H17 TH18 H19

Arrears

111,376 113,368

71,551
32,925 34,7182

=7 2H17 H18 TH19

First half FY19 results
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Funding mix

June 2018 June 2019
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15%
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December 2018 e
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First half FY19 results 11
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e FINANCE — STRONG NPAT GROWTH

Finance

Profit & Loss Jun-19 Jun-18

Financing income 50,197 42,644

Finance costs (M973) (9,807)
Net Finance Income 38,224 32,837

Rental income 286 248

Other revenue 5944 4,731

Net Operating Income 44 454 37,816
Net impairment loss on Finance Receivables (6,185) (10,559}
Personnel expenses (7,241) (6,823)
Depreciation expenses (1,365) (760)
Other operating expenses (7,254) (6,518)
Results from operating Activities 22,409 13,156

Profit before tax 22,409 13,156

Income tax expenses (4,265) (991
Profit/(loss) for the Year 18,144 12,165

First half FY19 results 12
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‘&% PROPERTY - DRIVERS OF RESULT

Property core operating profit

9,261
7,528
5,865
3,033
= .
H17 Z2H17 1H18 Z2H18 TH19

Occupancy rates

4% 6% %
] ] I I
HIT 2HI7 1H18 2H18 H19

Rental income

18788 o
14,263
11,211 11,551 I
HIT 2H17 TH18 2H18 H19

Fair value of investment properties

315,933
' 301,810 303,585 297410

1HIT eHIT TH18 2H1E

277,251

1H19

First half FY19 results

Core operating profit excludes tax and fair value changes arising from revaluation of investments 14



C” PROPERTY - IMPROVED OPERATING PROFIT

Property

Profit & Loss Jun-19 Jun-18
Rental income 18,505 14,702
Other revenue 851 2,079
Change in fair value of properties (Revaluation) (20,335) -
Net Operating Income (979) 16,781
Personnel expenses (1923) (1,808)
Depreciation expenses (1,098) (950)
Other operating expenses (7,074) (8,159)
Results from operating Activities (11,074) 5,864
Profit before tax (11,074) 5,864
Income tax expenses 6,044 (2,459)
Profit/(loss) for the Year (5,030) 3,405
Core Operating Profit’ 9,261 5,865

First half FY19 results *Core operating profits excludes tax and fair value changes arising from revaluation of investments 15



= PROPERTY — PERFORMANCE HIGHLIGHTS

» 58% or K3.4m increase in core profits in 1H19 compared to 1H18

» Improved occupancy rates coupled with tight cost control and continued competitive pressures in Port
Moresby for high-quality office space and executive rentals

* Rental yields on properties improved over the last twelve months by 240bps.
» Era Dorina — Occupancy increased to 65% (58% in 1H18)
» Era Matana — Occupancy increased to 77% (71% in 1H18)

» Credit House — occupancy increased to 95% (92% in 1H18).

First half FY19 results 16
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& INVESTMENTS - DRIVERS OF RESULT

Fair value of listed investments

an.om 154,234 68,716 371930
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Dividend income

36,657
32,918

30,226
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Dividend yields

12.3% 12.3%
“Jq% I I
THI7 2H17 1H18 2H18

First half FY19 results
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S INVESTMENTS

Investment

Profit & Loss Jun-19 Jun-18
Rental income 44 106
Dividend income 45,219 49,186
Other revenue 895 1,398
Fair Value Gain/(loss) shares 29,035 18,181
Change in fair value of properties (Revaluation) (600) -
Net Operating Income 74,593 68,871
Net impairment loss on Finance Receivables - (558)
Personnel expenses (1136) (697)
Depreciation expenses (1) (46)
Other operating expenses (1752) (2,158)
Results from operating Activities 71,654 65,412
Share of profit of equity accounted investee 2,225 2,626
Profit before tax 73,879 68,038
Income tax expenses 1,020 (4)
Profit/(loss) for the Year 74,899 68,034
Core Operating Profit” 45,444 49,852

First half FY19 results *Core operating profits excludes tax and fair value changes arising from revaluation of investments 19
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CREDIT CORPORATION

OUR VISION

Credit Corporation will be
the best performing
financier in every market
In which we operate for
customer experience and
profitability

First half FY19 results

FY19 PRIORITIES

Creating shareholder value

Improving and automating key business processes

Upgrading IT platforms, including engagement of reputable
IT service providers

Transformative finance platform change to FinConnect 5

Implementation and development of clear funding strategy

Optimisation of investment portfolio

Continuing improvement in marketing Credit Corp properties



CREDIT CORPORATION

First half FY19 results

STRATEGY

Finance

investing in
capability and
growing the
segment through
digital

competency,
distribution
maturity and a
prudent funding
strategy.

Property

focus on further
lifting property
presentation and
maximising
yields, while
building a longer-
term strategy for
maximising asset
performance.

Investment

ensure portfolio
IS optimised
without capital or
revenue impact.
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Sm OUTLOOK

Continued focus on
governance, compliance and risk

Well positioned to deliver
continued value to shareholders

Exploring strategic acquisitions to
accelerate profitable growth

Implementation of
transformative finance platform

First half FY19 results
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